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U. S. DEP/JiTIvENT OF LABOR 
WAGE AI?D HOUR DIVISION .'"y,:.. y 

Washiri.srton 

":,-y i COLO KTilL FIZIIING SIGNS KIHT UIDERVffiAR ... ̂,, 
•' ' • - \ • WAGE ORDER ' .-''--

A wage order prescribin,? "wages at a rate not less than 33i' cents an hour" on 

and after Hay 6, 194-0 in the Knitted underwear and commercial krdtting industry has 

been signed by Colonel Philip B. Fleming, Adrainistrator, the W.ige and Hoiir Division 

of the United States Department of Lcbor annoxinced today. " " 

The order vdll put into effect a miiiim-um wage rate recoraiiended by the unariimous 

vote of the 21 members of the Industry Com,T>ittee present v/hen action v/as taken last 

November 1, At a public hearing on the committee's recommendation, begun January 

16, no appearance was entered in opposition to the recomnendation. In announcing 

the waje order, Colonel Fleming made public his findings and opinion resulting from 

the public hearing. He said the Statistical Bran.ch of the Wage and Hour Division 

has estima.ted th.. t the order v/ill increase the pay of 17,00? of the 6l,736 persons 

employed in the krdtted underv/ear mills, knitted cloth mills and the cut-and-sew 

shops comprising the industry under the Administrator's definition. 

Ihe present average (not minimum) hoiirly earnings in the three branches of the 

industry, the findings ssid, have been estimated at 39.9 cents in the knitted under

wear mills, 56 cents in the knitted cloth mills and 4-0.7 cents in the cut-and-sew 

shops. . 

Drs.vdng the conclusion that the wcge order would not result in any substantial 

curtailment of employmen'b. Colonel Fleming said: 

"Assuming that the Industry has now absorbed the increase restilting from the 

shift to the 30 cent statutory minimum, the v/a.ge bill increase resulting from a 

332 c®'"̂'̂  minimum will be only 1.8 percent; or .2.2 percent in the knitted underwear 

branch, ,5 percent in the knitted cloth branch, aiid 2.1 percent in the cut-and-seiv 

branch. •,:•'-
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"Labor cos t s a r e , of cour se , only cnc of the items making up manufac tu re r s ' 

ope ra t i ng c o s t s ; and, i n t h i s I n d u s t r y , i t i f es t imated t h a t t he wago b i l l amounts 

to between 18 percen t and 25 percent of the manufac tu re r s ' t o t a l cos t burden . Tak

ing the o u t s i d e f igu re * * * I conclude t h a t a minimum wago r a t e of -SS-g- cen t s an 

tlour w i l l d i r e c t l y i nc rea se the manufac tu re r s ' o p e r a t i n g c o s t s of tho Industry/ to 

the extent df only h cont for each d o l l a r of the va lue of p roduc t ion ; v/hich w i l l 

not r e s u l t i n any s u b s t a n t i a l cu r t a i lmen t of employment i n the i n d u s t r y * * * " 

The Adminis t ra tor omphasized t h a t wh i l e these e s t ima tes did no t take account 

"of poss ib l e but u n c e r t a i n increa:ses abov9- 'bhe minimum, so a l so they do not take 

account of p robable c o s t decreases duo to grcfe.ter i nd iv idua l p r o d u c t i v i t y . " 

The Adminis t ra tor concluded t h a t most of "even tho lowest ^/ago p l a n t s in 

the Indus t ry v d l l be ab le to make adjustments * * * for the inc rease i n t h e i r 

ope ra t i ng c o s t s , v/hich i n t h e i r case "i/ill ojnount to approximately 2 percent on tho 

b a s i s of the p r e sen t s t a tu to r j r minimum- * * * I t v/as no t contended t h a t any 

geographical r eg ion in v/hich tho Indus t ry opera tes v/euld be unable t e absorb -bhe 

e f f e c t of the 33-̂ - cont minimum * * *. •.•,-,• 

"Ever, i f the Indus t ry should find i t ncccss.ary to pass on increased cos t s 

by inc reased .sel l ing p r i c e s , tho inc rease iTOuld not be s u b s t a n t i a l and i t could 

ha rd ly a f f e c t consumption of items so u t i l i t a r i a n as most of "bhe products in t h i s 

iiK3.ustry." -; iv!. . . . . . 
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